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Thailand renews TIFA talks with the US

After a 13-year suspension, Thailand is 
finally set to revive the Trade and Investment 
Framework Agreement (TIFA) with the United 
States in order to expand trade and investment 
cooperation, said Mrs. Apiradi Tantraporn, 
Minister of Commerce.

The first ministerial meeting between 
Thailand and the US in 13 years took place from 20 
to 22 April 2016 in Washington, D.C. During the 
visit, Mrs. Apiradi also met with US Trade 
Representative, Michael Froman, to discuss 
economic cooperation and eliminating trade 
barriers through the implementation of TIFA. The 
meeting particularly focused on action plans 
regarding the reform of Thailand’s intellectual 
property (IP) rights legislation as well as the 
amendment of the Foreign Business Act to 
promote investment in the services sector.

Apart from the TIFA talks, Thailand also 
asked the US government to add more products to 
the Generalized System of Preferences (GSP) list, 
including travel products and coconut water as 
demand for the latter has surged in the US after 
the product became known as a high-nutrition 
beverage. The expansion of tax privileges will not 
only benefit most Thai exporters in entering the US 
market as they will be able to export with a lower 
cost, but will also benefit US brands who would like 
to use Thailand as a manufacturing base for travel 
products to be re-exported to the United States, 
such as TUMI, Coach, Michael Kors, and Under 
Armour.

Currently, the US is the third-largest trading 
partner with Thailand, with two-way trade volume 
at approximately US$38 billion in 2015. The main 
products imported by Thailand from the US include

aircraft, electrical equipment, machinery, and 
plastics. Thailand’s major export products to the 
US include machinery, electrical equipment, 
rubber, and pearls, as well as meat, fish and 
seafood. With the expansion of the GSP list, and 
the continuing economic recovery of the US, Thai 
exports to the US market are expected to grow by 
at least 3 percent this year. 

Debut of the Tracking system and Pre-
arrival Processing System

As of 7th April 2016, the much anticipated 
tracking system and pre-arrival processing system 
have officially come into use at Laemchabang Port. 
Other ports will be fitted with these processes 
shortly. The purpose of these two systems is to 
accelerate customs procedures thus allowing the 
goods to either enter or transit the country faster. 
The systems also aim to aid in the tracking process 
for these goods and prevent them from being 
tampered with before reaching their final 
destination. 

The tracking system is geared towards 
goods in transit. It is composed of two essential 
parts, namely, the tracking system and the x-ray 
system. The tracking system monitors the location 
of the goods in transit through the use of RFID and 
GPS. The RFID checks in at designated toll stations 
and GPS allows for constant tracking of the route 
taken by the goods in transit. Furthermore, the 
tracking system also encompasses an e-lock, which 
allows customs officers to monitor each time the 
container is opened in transit. The x-ray system 
allows for a graphic comparison of the container’s 
contents during its trip and to monitor any weight 
discrepancies. Hence, time is saved from having to 
manually check and weigh the contents at every 
check point.
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Secondly, the pre-arrival processing system 
is aimed towards shipments of goods entering the 
country. This system has been installed in 
compliance with the Agreement on Trade 
Facilitation. The system operates by allowing 
shipping agents to send information on their cargo 
to customs officers at least 6 hours before docking. 
This provides the port operators with ample time 
to process the relevant documents and to organize 
the placements of the containers once they arrive. 
Additionally, the importer can pre-send their 
import declarations and customs formality 
documents in advance so that the goods can 
almost instantaneously be released from customs 
on arrival. This is possible because the premature 
submission of these documents provides time for 
the customs officers to conduct a risk assessment 
on the imported goods. 
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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